
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMPSSION 

* *  * 

In the Hatter of: 

CASE NO. 9210 PURCHASED WATER ADJUSTMENT 1 
OF WILBURN WATER DISTRICT 1 

O R D E R  

On November 5, 1984, Milburn Water District ("Milburn* ) 

filed its application with the Public Service Cammission 

("Commission") requesting approval of its purchased water 

adjustment clause and authority to adjust its rates pursuant to 

that clause. 

The Commission, having reviewed the evidence of record and 

b e i n g  advised, is of the opinion and finds that: 

1. The purchased water adjustment clause proposed by 

Milburn is in compliance with 8 0 7  KAR 5 1 0 6 7 ,  Purchased Water 

Adjustment Clause, and should be approved. 

2. Milburn's supplier, Fancy Farm Water District ("Fancy 

Farm'), increased the wholesale cost of water from $40 for the 

f irst  100,000 gallons and $ .35  per 1,000 gallons for all usage 

over 100,000 gallons to $320 for the first 400,000 gallons and 

$ . B O  per 1,000 g811On8 for a l l  unago over 400,000 gallons, 

effective December 15, 1983. 

3. The etatemonts of water purcharsed and s o l d  filed by 

Milburn for the 12-month period ending November 30, 1983, show 

that its line loss is approximately 7 percent, which is leos than 

the maximum of 15 percent allowed by the Commission. 



4. The c a l c u l a t i o n s  made by M i l b u r n  are correct and show 

t h a t  t h e  total allowable increase in p u r c h a s e d  water costs is 

$3,666, r e s u l t i n g  i n  a purchased water adjustment of $.47 per 

18000 g a l l o n s .  

5.  The f i n a n c i a l  exhibits filed by M i l b u r n  i n d i c a t e  t h a t  

it c a n n o t  absorb a n  increase of this m a g n i t u d e  i n  the w h o l e s a l e  

cost  of water. 

60 The p u r c h a s e d  water a d j u s t m e n t  i n  t h e  amount of $.47  

per 1,000 g a l l o n s  and t h e  rates i n  Appendix A are f a i r 8  j u s t  and 

r e a s o n a b l e  and  s h o u l d  be approved .  

IT IS THEREFORE ORDERED t h a t  t h e  p u r c h a s e d  water adjuetment 

clause filed by Milburn  be and it h e r e b y  ie approved f o r  oervice 

r e n d e r e d  o n  and a f t e r  t h e  date  of t h i s  Order. 

I T  IS FURTHER ORDERED t h a t  t h e  p u r c h a s e d  water a d j u s t m e n t  

i n  the amount of $ . 4 7  per 1 , 0 0 0  g a l l o n s  and  t h e  rates i n  Appendix 

A be and t h e y  h e r e b y  are approved  for  s e r v i c e  r e n d e r e d  on  and 

after the d a t e  of t h i s  O r d e r .  

I T  IS FURTHER ORDERED that for the purpose of f u t u r e  

application of t h e  p u r c h a s e d  water adjustment c l a u s e  of M i l b u r n ,  

the base rates for p u r c h a s e d  water s h a l l  be: 

Supplier Rates 

Fancy Farm Water D i s t r i c t  F i r s t  400,000 gal. $320.00 Minimum 
Over 400,000 gal. $ .80  per 1,000 gal .  

I T  IS FURTHER ORDERED t h a t  w i t h i n  30 days of the d a t e  of 

this O r d e r ,  Milburn shall file with t h e  C o r i i s s i o n  its revised 

t a r i f f  s h e e t s  s e t t i n g  o u t  the p u r c h a s e d  water a d j u s t m e n t  c l a u s e  

and t h e  ratom approved herein. 
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Done at Frankfort,  Kentucky, t h i s  15th Qy of J~nauuy, 1985. 

PUBLIC SERVICE COH!fISSfON 

Secretary 



APPENDIX A 

APPENDIX TO AN ORDER OF THE PUBLIC SERVICE 
COMMISSION IN CASE NO. 9210 D A T E D l / f i / 8 5  

The following rates are prescribed for customers of 

Milburn Water District. A l l  other rates and c h a r g e s  n o t  

specifically mentioned herein shall remain the same a8 those 

in effect under authority of the Commission prior t o  the 
effective date of t h i s  Order. 

Usage Block Monthly R a t e  

F i r s t  2 , 0 0 0  gallons $ 6.59 Minimum 
N e x t  3,000 gallons 2.97 per 1,000 gallons 
Next 5,000 g a l l o n s  2.37 per 1,000 gallons 
Next  10,000 gallons 1.72 per 1,000 gallons 
Over 20,000 gallons 1.42 per 1,000 gallons 


